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FORWARD LOOKING STATEMENTS

In this presentation, statements that are not reported financial results or other historical information are “forward-looking statements”
within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements give current expectations or
forecasts of future events and are not guarantees of future performance. They are based on management’s expectations that involve a
number of business risks and uncertainties, any of which could cause actual results to differ materially from those expressed in or implied by
the forward-looking statements. They use words such as “will,” “anticipate,” “estimate,” “expect,” “project,” “intend,” “plan,” “believe,” and other
words and terms of similar meaning in connection with any discussion of future operating or financial performance and/or sales.

Factors that could cause actual results to differ materially from those implied by these forward-looking statements include, but are not limited to:
« Our ability to identify and evaluate acquisition targets and consummate and integrate acquisitions

« Disruptions, uncertainty or volatility in the credit markets that could adversely impact the availability of credit already arranged and the
availability and cost of credit in the future;

« The effect on foreign operations of currency fluctuations, tariffs and other political, economic and regulatory risks;

¢« Changes in polymer consumption growth rates and laws and regulations regarding the disposal of plastic in jurisdictions where we
conduct business;

« Changes in global industry capacity or in the rate at which anticipated changes in industry capacity come online;

e Fluctuations in raw material prices, quality and supply and in energy prices and supply; production outages or material costs associated
with scheduled or unscheduled maintenance programs;

< Unanticipated developments that could occur with respect to contingencies such as litigation and environmental matters;
« An inability to raise or sustain prices for products or services;
* Information systems failures and cyber attacks; and

* Other factors affecting our business beyond our control, including, without limitation, changes in the general economy, changes in
interest rates and changes in the rate of inflation.

The above list of factors is not exhaustive.

We undertake no obligation to publicly update forward-looking statements, whether as a result of new information, future events or otherwise.
You are advised to consult any further disclosures we make on related subjects in our reports on Form 10-Q, 8-K and 10-K that we provide to
the Securities and Exchange Commission.

PolyOne



USE

PonO;e Cc.'i;-mr.tion

OF

NON-GAAP
MEASURES

This presentation includes the use of both GAAP (generally accepted
accounting principles) and non-GAAP financial measures. The non-GAAP
financial measures include: adjusted EPS, adjusted operating income, and
return on invested capital.

PolyOne’s chief operating decision maker uses these financial measures to
monitor and evaluate the ongoing performance of the Company and each
business segment and to allocate resources. In addition, operating income
before special items and adjusted EPS are components of various PolyOne
annual and long-term employee incentive plans.

A reconciliation of each non-GAAP financial measure with the most
directly comparable GAAP financial measure is attached to this
presentation which is posted on our website at www.polyone.com.

PolyOne



VISION
CORE
VALUES To be the world’s

] . premier provider of
Collaboration Innovation Excellence

specialized polymer
materials, services
and solutions

66‘( Commercial

Excellence

Operational
Excellence

Globalization PERSONAL
VALUES

Honesty Respect Integrity
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SAFETY FiIrsT

Spartech 5
Acquisition
American’
Chemistry
Council

RESPONSIBLE CARE®

OUR COMMITMENT TO SUSTAINABILITY

Injuries per 100 Workers
0.74 0.74

i
RISK
PERCEPTION
DECISION
“OR-—
o 51 ACTION
RISK
TOLERANCE
_a®

2006 2007 2008 2009 2010 2011 2012'2013 2014 2015 2016 2017 2018 2019
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COMMODITY 170 SPECIALTY TRANSFORMATION

* Volume driven,  Shift to value-based » Accelerated growth
commodity selling & an innovative with world class
production culture vitality index
* Landma ortfolio
* Heavily tied to cyclical * New leadership team  Significant transfor '
end markets appointed commercial resource creates ialty
additions growth pany
» Performance largely * Implementation of
dependent on non- four pillar strategy * Expanded margins « Sustai ility / mega-
controlling joint with specialty focus ive above
ventures * Investment in rowth
commercial training » Acquired strategic,
and innovation bolt-on companies to
expand technology 2020 and
* Faster growing, high offerings and improve Beyond
margin focus geographic breadth

2000-2005 2006 - 2013 W
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2019 REVENUE | $2.9 BILLION

Segment

Distribution
41%

Color
Additives
& Inks

34%

PolyOne Corporation 7

Specialty
Engineered
Materials
25%

POLYONE

End Market

Transportation
15%

15%

Appliance
3%

Textiles
5%

Electrical &
Electronics
6%

Building &
Construction
6%

Wire & Cable
1% Consumer
12%

Healthcare United States

Industrial

Geography

Europe
19%

Asia
11%

Latin
America
11%

PolyOne



prooF oF PERFORMANCE

ADJUSTED EPS EXPANSION $2.43 =*Pro Forma for sale of

FPP&S
$2.21

$2-uﬁ I

1.69
$1.51 $

$1.96

$1.80

$1.31

$1.00

$0.82

$0.68
[ ]

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2019
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SUSTAINABLE PATH ToO DOUBLE-DIGIT EPS GROWTH

Repurchase 600K-1M

hares annuall
Innovate and develop new shares annually

technologies and services

Expand specialty portfolio
with strategic acquisitions

Enhance efficiencies
through Lean Six Sigma
Double acquired and commercial excellence

Increase commercial company margins

resources 5-7% annually

" %
PEOPLE PRODUCTS PLANET PERFORMANCE
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expANsioN oF COMMERCIAL RESOURCES bpRrIVING GROWTH

\

+ 33%

\

+ 32%

\

+ 27%

\

+ 26%

\

34% +47%
+ o

2014 2018 2019E PF*

m R&D / Technical = Marketing = Sales

* 2019E Pro Forma for PP&S Divestiture and Clariant Masterbatch business

PolyOne Corporation 10

$4.0
$3.5
$3.2 Totjll N
Total y 9%
$2.9 $2.9 +10%
Organic
Organlc + 5%
+ 7%

2015 2016 2017 2018 2019E PF*

Revenue in Billions

PolyOne




THE EVOLVING CUSTOMER RELATIONSHIP

Traditional Path

Customer Strategic Accounts/ Business
Service Field Sales Development

Expanded Path

http://

Lead Inside Sales Web and Social

Specialists Media

PolyOne Corporation 11 1 O]VOI]@




EXPANDED PATH

ADDING CUSTOMER TOUCHPOINTS

Investments in digital and dedicated inside sales to
improve customer experience

110% increase in leads (from 6,000 to 12,700) driven
by website, phone, and online chat

Inside sellers Inside sales/digital revenue
33 $87M
2014 2019 2014 2019

FolyOne




ALIGNING WITH TRENDS FOR GROWTH

TRANSPORTATION PACKAGING HEALTHCARE CONSUMER

Facilitate
. . Reduce Reduce
Light- alternative ackaain Improve soread of
weighting energy P 9ing recyclability P

materials infection

solutions

PolyOne Corporation 13 I Ob/'OIle
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REVENUE FRoM SUSTAINABLE SOLUTIONS

m Lightweighting
m Renewable Energy Applications
® Reduced Energy Use

Reduced Material Requirements
Eco-conscious
mVOC Reduction

$355M
$325M

$275M

2016 2017 2018

PolyOne Corporation 14

® Improved Recyclability
m Bio-derived Content

$410M

2019

14% Total Annual Growth

9% Organic Annual Growth

PolyOne



Innovation comes from

Customization
55%

Innovation
Pipeline
15%

PolyOne Corporation

15

INNOVATION

ME&A
30%

Research & Development Spend
($ millions)

$51
]

2006 2019

Vitality Index

% of sales from products launched last 5 years

37%

]

2006 2019

PolyOne



PolyOne Corporation

S HORIZONS OF DEVELOPMENT

INNOVATION

16

Market

Create new Transfc_ormatlonal |

markets, target Opportunity for Growth G 10 EF-LINE

new customer Through M&A ) L .
needs ColorMatrix - Liquid Color & Additives

Service adjacent Adjacgnt
markets and Opportunity for
customers Growth Through New

Product Pipeline

Service existing
markets and

Core
customers : .
Customization

Technical New technology Incremental New development

development development adjacent to current

outside of and with from existing technology

our current base base of

technology

Gordon Composites/
Polystrand - Composites

GLS - Thermoplastic Elastomers
PlastiComp

Non-Halogen Flame
Retardants

Barrier Technologies
Fiber Colorants
Advanced Composites

Thermoplastic Elastomers

&WC,M




INNOVATION SPOTLIGHT

COMPOSITES




COMPOSITE MATERIALS

Focused End Markets

« Wire & Cable / Electrical
« Consumer

* Transportation

* Industrial

£

F_ibersL

<

Thermosets
Carbon Aramid Thermoplastics

PolyOne Corporation 18 1 O]‘/‘OI]@
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COMPOSITES PORTFOLIO

DIVERSE CAPABILITIES AND SOLUTIONS SERVING
MANUFACTURERS AND OEMS

[ |

Pultrusion

Engineered Fibers

N S S

— PlastiComp__, — ggr':::sites'_'
~— polystrang. —s . Glasrormsg .
— NABERLINE—
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POLYONE APPLICATIONS IN FIBER OPTIC CABLES

PolyOne Corporation 20 R)]V'OI]@
o




FIBER OPTICAL GROWTH DRIVERS

5G technology will be a leading growth driver in fiber optic cable for several years

10X

Speed Increase

&

8Xx

More Antennae Required

PolyOne Corporation 21

Enable lower latency, greater
flexibility & efficiency

Installation of these networks are
in the very early stages

Installation will start in urban
hubs and will continue to expand
into suburban and rural areas

By 2025, only 14% of the world
will have 5G connections

Growth is expected over multi-
year period

PolyOne



INVEST-TO-GROW M&A STRATEGY

Technology | Geography

Low EH&S New and Leverage our Strong Motivated team Foundational
risk profile complementary global footprint customer with a specialty operating
technologies relationships culture margins of
8-10% with

ability to double

PolyOne Corporation 22



INVEST-TO-GROW wMg&A PLAYBOOK

Invest in
commercial 8 200

resources 1 = /O
I Innovate with N J-1E 144 [°]
I Implement LSS to combined margins
| dl‘ive effiCiency portfolio
I improvements
| | Leverage

safety Retain : : POIVO“Q,S
. I global reach
First! employees | capture | Cross-sell : '
| Protect ! sourcing |  &blend , Phase 3
customers | synergies | technology

| |
|

8-10%

operating
margins

PolyOne Corporation 23



INVEST-TO-GROW PROOF OF PERFORMANCE

Commercial

Resources

+ 20%

256

At Acquisition

PolyOne Corporation

24

309

Today

Established Acquisitions
(> 7 years)

Operating

Income
($ in millions)

$100

+165%

$36

At Acquisition Today

Operating
Margins

19%

+ 1000 bps

9%
]

At Acquisition Today
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CLARIANT MASTERBATCH ACQUISITION DRIVES
NEXT LEVEL SPECIALTY TRANSFORMATION

ACCELERATING GROWTH WITH
SUSTAINABLE SOLUTIONS

f oly One
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FIT with FOUR PILLAR sTtrATEGY

PolyOne Corporation

Specialization

* Innovation-led organization with
heavy emphasis on R&D

* World-class expertise in color
formulation

» Strong presence in specialty end
markets including Consumetr,

Packaging and Healthcare People

Experienced and
talented
associates with a
winning mentality

27

Commercial
Excellence

» Value-focused salesforce with vast
experience marketing and
commercializing specialty
technologies

* Diverse customer portfolio with
established OEM’s

PolyOne.




END MARKET TRANSFORMATION

Percentage of Total Revenue
Building & Construction High Growth End Markets

50%
38%

el

22% Packaging

\

Consumer
5%
- Healthcare
2006 2019E PF* 2006 2019E PF*

* 2019E Pro Forma for PP&S Divestiture and Clariant Masterbatch business

PolyOne Corporation 28 [ O]I/'OI]C
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END MARKET TRANSFORMATION
2006

Healthcare
4%

Packaging
8%

Electrical &
Electronic
7%

Industrial
10%

Consumer
10%

Wire &
Cable
N%

Building & Construction
38%

* 2019E Pro Forma for PP&S Divestiture and Clariant Masterbatch business

PolyOne Corporation 29

Transportation
12%

2019E PF*

Healthcare
12%
Textiles ’
Appliance 6%
. 3%
Electrical &
Electronic
5%

Packaging

Industrial 20%

12%

Wire &
Cable
6%

Building &
Construction
5%

Consumer
18%

&WC,M

Transportation
13%




coMPLEMENTARY GEOGRAPHIC PRESENCE

Net Sales by Geographic Region

Color & Engineered Clariant Masterbatch Pro Forma Color &
Materials Business Engineered Materials

United States

229 United States
(-]

United States 31%

38% Europe &

Middle East
39%

Europe

0,
33% Europe &
Middle East
Latin America 48%

6%

Canada
1%
Latin America
6%
Latin America 19% 23% Canada ]
6% Canada 0 3% As:a
4% 21%

PolyOne Corporation 30 P()b/‘OI]C
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UNIFIED FOCUS on SUSTAINABILITY

Clariant Masterbatch

PolyOne Business

* Uses packaging additives & * Building mini-recycling plants to
colorants to improve recyclability ‘ 'F:';Er?:‘l‘:t‘-:‘im facilitate customer projects on
and enhance automated sorting Y g design for recycling - CycleWorks

« Combines UV-blocking additive ¢ R * Manufactures oxygen scavengers

- educead . .
colorants & other barriers to ‘ Material to extend shelf-life of perishable
prevent spoilage and waste Requirements items and reduce material
requirements

* Produces infrared absorbing » Offers spin-dyeing solutions that
additives that reduce energy Reduced use significantly less water than
requirements for bottle Energy Use traditional methods, allowing for

manufacturing sustainable coloration of textiles

"
PEOPLE PERFORMANCE

PolyOne Corporation 31 PRODUCTS PLANET P O]‘/‘OI]@




POLYONE + CLARIANT MASTERBATCH BUSINESS

PolyOne
(Continuing
. i Operations)
(S in millions)
2019 Total Sales $2,863
2019 Adjusted EBITDA $309
% Margin 10.8%
2019 CapEx $68
% Sales 2.4%
2019 Free Cash Flow $161

2019 Adjusted EPS

2019 PF Adjusted EPS

Clariant Color & New
+ Additive Masterbatch + Synergies _—
Business e LGOI
$1,150 $4,013
$130 $60 $499
11.3% 12.4%
$85
2.1%
$250
$2.22
$2.54"
~
$0.85/share

(1 Excludes step-up of depreciation & amortization related to purchase accounting of transaction

PolyOne Corporation
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OVER 85% OF ADJUSTED EBITDA FROM SPECIALTY

100% -
80% -
60% -

40% -

% of Adjusted EBITDA*

20% -

0% -

2005 2010 2015 2019E PF

Specialty EBITDA $117M $273M $500

B JV's H Performance Products & Solutions m Distribution m Specialty

* Adjusted EBITDA is EBITDA excluding corporate costs and special items

** 2019E Pro Forma for PP&S Divestiture and Clariant Masterbatch business acquisition with synergies
PolyOne Corporation 33 FOI‘/OI]@
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TRANSACTION OVERVIEW

Transaction $1.45 B net purchase price

Value * Represents 11.1x adjusted EBITDA (excluding synergies), 7.6x adjusted EBITDA (including synergies)

e Pre-tax synergies of $60MM expected to be fully realized by the end of 2023

Synergies
y 9 « Synergies realized from sourcing, operational, technology / commercial, and general administrative

+ Committed financing in place

* Permanent financing to be combination of available cash on-hand, new debt and equity component to limit leverage
* Equity issuance of $500MM

* Target net leverage below 3.5x%, 3.1x synergized

Financing

Closing
Conditions / « Expected mid-2020, subject to regulatory approvals and customary closing conditions

Timing

PolyOne Corporation 36 H)b/‘OI]C
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sIGNIFICANT SYNERGY OPPORTUNITIES

» Expect EBITDA synergies of $60MM

- Proven integration expertise with a decade of acquisition experience $60MM
- Administrative synergies reflect reduction of duplicative internal and - .

30%

* Run rate synergies of $20MM by the end of Year 1 with $60MM

achieved by the end of Year 3 Operational
30%

» Significant additional opportunity for geographical expansion

- Clariant Masterbatch business has complementary regional presence
in key growth areas including India & Southeast Asia

Sourcing
40%

* Opportunity to accelerate growth with a combined portfolio of

innovative solutions aligned with sustainability megatrends
9 y 9 Estimated Synergy Breakdown

PolyOne Corporation 37 1 O]V'OI]C
e



ATTRACTIVE FINANCING STRUCTURE

e $465 million of cash from the balance sheet expected to fund a portion of the purchase price

e Bridge financing for remainder fully committed from Citi, Morgan Stanley and Wells Fargo
e Permanent financing expected to include a combination of long-term debt and new equity

FInanCIng e The timing of the permanent financing is subject to a number of factors, including, but not limited
Summary to, market conditions

e PolyOne is committed to preserving a strong balance sheet
Target net leverage at close below 3.5x, excluding synergies

e Pro forma capital structure positions PolyOne with flexibility to pursue continued growth strategy

Terms on o New financing expected to have same or better covenant package than existing capital structure
New Debt e Capital structure would be “covenant lite”

e Transaction in line with PolyOne’s disciplined capital allocation policy

Capital
Policy

e Existing PolyOne dividend policy to be maintained

e Focus on deleveraging in the near term

$600 $624

New Debt
Financing

2019 2020 2021 2022 2023 2024 2025 2026 2028+

::3 Existing Revolver . Existing Senior Notes Existing Term Loan B

PolyOne Corporation 38 P O]VOH_Q ,_







RETURNING CASH TO SHAREHOLDERS

OVER $1.2 BILLION SINCE 2011

Cumulative Share Repurchases Increasing Annual Dividend

(In millions)
$917M

$900 $0.78

$0.81

$750

$600

$450

$300

$150

$0
2011 2012 2013 2014 2015 2016 2017 2018 2019 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

PolyOne Corporation 38 P Ob/OH_Q __




WHY INVEST IN POLYONE?

THE NEW POLYONE: A SPECIALTY GROWTH COMPANY

= Transformational M&A with PP&S divestment and pending acquisition of
Clariant Masterbatch business

= Growing leadership position in attractive markets
= |[nnovation, technology and service are differentiators

= Capital management is a strength: Record-setting cash generation to
continue for years

= Proven acquisition strategy with robust pipeline

= Commercial investments are fueling momentum and generating organic
growth

PolyOne Corporation 39






TALENT DEVELOPMENT

ts

icipan

Program Part

Leadership

PolyOne LSS Blackbelts

Campus Hires

2008 Q

2008 Q

any,
Poyone! /8

EMERGING
LEADERS

Presenting the Future with Confidence and Impact

ThePolyMasters

up

PolyOne Pobd he” ‘ LEAD by Women

41
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- Computer )
Industrial Aided Design

Design Engineering Strategy

A UNIQUE CUSTOMER EXPERIENCE

Designers & Opportunity funnel Total Revenue
Engineers
15 $87M $15M
3
- $4M $0
|
2014 2019 2014 2019 2014 2019

PolyOne



LSS CUSTOMER FIRST

Enables sales growth by building more intimate
customer relationships, giving us insight to customers’
needs, with a service that is not easily replicated

Customer Engagements

2014

93
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COLOR, ADDITIVES & INKS

END MARKETS & SOLUTIONS

Industrial
14%

Solid Liquid

Tﬁ)gges Colorants Colorants

Electrical & Electronics
1%

Appliances

sz% Wire &

Cable

Healthcare 10%

5%

Transportation
7% Consumer
8%

Building & Construction
9%
Performance Screen
Additives Printing Inks

PolyOne Corporation 45



COLOR, ADDITIVES & INKS

2019 REVENUE | OVER $1 BILLION

Revenue by Region Operating Income & Margin 14.7%

12.2%

Canada
1% . Europe
A 34%

United A
States
44%

FIE S L 0.9%

South
America
3%

$4

|
2005 2009 2013 2019

PolyOne Corporation 46



SPECIALTY ENGINEERED MATERIALS

END MARKETS & SOLUTIONS

Telecommunications
(FOC)
13%

Consumer
19%

Wire & Cable
15%

Aprg‘i;: nce Transportation
Building & e : :
Co:;tr'u“gion Engineered Advanced Thermoplastic
2% Formulations Composites Elastomers

Electrical & Electronics

Industrial 12%

8% Healthcare
9%

Note: (FOC) refers to Fiber Optic Cabling
PolyOne Corporation 47



SPECIALTY ENGINEERED MATERIALS

2019 REVENUE | $750 MILLION

Revenue by Region Operating Income & Margin

11.6%

9.3%

Y Canada
2% . Europe

5.1%

Ity 27%
United GBS
States X
.. 54% o .. ...'. .

2013 2019

PolyOne Corporation 48



DISTRIBUTION

END MARKETS & SUPPLIERS

2019 Revenue | $1.2 Billion Operating Income & Margin 6.5%

Transportation
Healthcare 23%

28%

Wire & Cable

1%

5.9%
2.9%
Industrial

Building & o
Construction 19%
4%
Electrical &
Electronics H
5% Appliance Consumer

2005 2009 2013 2019

6% 12%

é?e e 'Qovestro‘ @ &ZVOIIC EASTMAN ISNI'EI(S())SLUTI ON !yDnE!E!”:ase!!
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http://www.polyone.com/Pages/VariationRoot.aspx

OVERVIEW OF RAW

Other Raw
Materials
31%

Plasticizers
3%

Dyestuffs
4%

Polypropylene
5%

4

MATERIAL PURCHASES

Performance
Additives
15%

Polyethylene
13%

Pigments
9%

Nylon
7%

Té(ozz Styrenic Block

Copolymer 7%

$900 miillion of raw material purchases in 2019 excluding Distribution business

Note: All figures exclude divested PP&S business

PolyOne Corporation 50



[ TARGET END MARKETS &

APPLICATION EXAMPLES




Target End Markets... Healthcare

Structural Composites

Elastomeric Grips and
Handles

Antimicrobial Technologies

Thermally Conductive
Technologies

Anti-Counterfeiting
Technologies

Catheter Technologies

Chemical Resistant
Technologies

Polymer Colorants
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Target End Markets... Automotive

DR (1 | =

Roof Systems

Interior Structural
Components

Exterior / Interior Trim

Seals & Flaps

B
fily g
e ——— Fasteners
I.-I ——'__;1'_ _I -] ‘_L
I _'_hl—J_-j_ i
o T Lighting
Sig =N |
E— Under-hood Components
ERS=S Electronics and Cameras

Braces & Brackets

Air Management

Sound & Vibration
Management

HIBEID ENGINE




Elastomeric Grips and
Handles

Polymer Colorants

Thermally Conductive
Components

Structural Composite
Components



UV Light Barrier Technologies

Cap & Closure Colorants

Laser Marking Additives

Oxygen Scavenger
Technologies

Antistatic Technologies

Process Optimization
Technologies

Antioxidant Technologies

Density Modified
Technologies




Gravitech™ Density Modified Polymers

—— v

= [mpart weight, sound and
metallic finish to caps and
closures for cosmetics and
spirits applications

= Elevate quality and
prestige perceptions
among high-end
consumers

= Eliminate time and cost
associated with secondary
operations and assembly

f
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OnColor™ Super Concentrates

oy | |

= Eliminate costs by
increasing pigment density

= Enhance color
performance without
altering form and
formulation

= |[ncrease design
capabilities by reducing
weight and layer thickness



| L

WithStand™ Antimicrobial Technology % \ =

= [nhibit microbial growth on
polymer surfaces

= Enhance value or products
and devices

= Highly versatile
concentrate with the
ability to be incorporated
into a wide variety of
products




Chemically Resistant Engineered Polymers

‘ -

= Durable, long-lasting products stand
up to the most aggressive
disinfectants

= Minimize environmental stress
cracking and discoloration

= One of the broadest medically
approved polymer and colorant
portfolios



Greater control of color
development and supply chain

Work across entire design
process from concept to
commercialization

Inspire creativity in the use of
polymer materials, colors, and
effects

Innovative brand differentiation

Faster development timelines



= Leading provider of high
performance specialty materials
for the recreational and sports &
leisure industry

= Well positioned across all
segments to address market needs

v’ Metal to Polymer Conversion
v Lightweighting
v Thermal Management

v Impact Performance




= ColorMatrix Fiber Colorant

ﬁ.. Yol Solutions
= v Proprietary advanced liquid color
formulations and equipment
enable greater efficiency and

productivity

v' Eliminates aqueous dyeing and its
associated wastewater treatment

= Solid Color Concentrates

v' Extrusion-spun fibers colored via
solid masterbatch






Reconciliation of Non-GAAP Financial Measures (Unaudited)
(Dollars in millions, except per share data)

Senior management uses comparisons of adjusted net income from continuing operations attributable to PolyOne shareholders and diluted adjusted eamings per share (EPS) from continuing
operations attributable to PolyOne shareholders, excluding special items, to assess performance and facilitate comparability of results. Senior management believes these measures are useful to
investors because they allow for comparison to PolyOne's performance in prior periods without the effect of items that, by their nature, tend to obscure PolyOne's operating results due to the
potential variability across periods based on timing, frequency and magnitude. Non-GAAP financial measures have limitations as analytical tools and should not be considered in isolation from, or

solely as alternatives to, financial measures prepared in accordance with GAAP. Below is a reconciliation of these non-GAAP financial measures to their most directly comparable financial
measures calculated and presented in accordance with GAAP.

Adjusted EPS attributable to PolyOne common shareholders is calculated as follows:

Q4 Q4
2009* 200 201" amz 2013 204 2015° 2016 2017 2018 2018~ 2018 2019 2019

Met incoma from continuing operations attributable to PolyOne

commen shareholders £ 1067 % 1525 § 1534 § 533 § 40 § TR0 5 1446 § 1664 S 1735 F 1611 5 BTT % (13) 5§ 755 § 64
Joint venture equity earmings, afler tax (19.0) (14.7} {3.7) — — — — —_ — — —_ —_ — —
Special items, before tax [48.7) 242 [48.1) 551 46.3 1642 BT & 238 329 595 58.7 262 61.7 15.0
Special iems, lax aulustrrem:;"' [27.2) (96.7) (24.7) (18.9) (13.7) (T3.7) (58.7) (15.9) (24.8) (25.3) {25.1) (58] (5.9) 4.4
Adjusiled nel income from continuing operations attributable to

lyOne common sharehokders $ 1B 5 653 F 769 5 B95 S5 1266 F 1685 H 1735 1743 51816 § 1953 § 1213 § 193 H 1313 § 263

Diluted shares 034 96.0 043 BOA 055 8935 887 B4.6 821 B0.4 B804 79.2 T
Adjusted EPS attributable o PelyOne common shareholders £ 013 % 0GB % 0B2 § 100 & 131 % 18BO § 196 5 206 5§ 221

775
2 243 %5 151 & 024 5 159 £ 034

* Historical results are shown as presanted in prior filings and have nol been updated to reflect subsequent changes In accounting principhe, discontinued oparations of the ralated rasegmeantation.
" Pro Forma for sale of PP&S.

(1) Special tams include charges related to specific strateqgic initiatives or financial restructuring such as: consolidation of operations; debt extinguishiment costs; costs incurred directly in relation 10 acquisitions or divestituras,
including adjustments relaled 1o contingent consideration; employee separation costs resulting from personnel reducton programs, plant realignment costs, execullve separation agreements; assel Impairments; mark-lo-
rmarket adjustments assoclated with actuarial gains and losses on pansion and other post-retirament benalil plans; environmental remediation costs, fines, penalties and related insurancs recoverias related to facilites no
longer owned or closed in prior years; gains and losses on the divestiture of operating businesses, joint ventures and eguity investments, gains and losses on facility or property sales or disposals; results of [itigaticn, fines
of penaltes, whane such litgation (of action relating to the fines of panallies) arose prior to the commencemant of the peformance period: one-time, non- recurring items: and the efect of changes in accounting principles

of alther such laws or provisions affecling reported results. Tax adjustmeants include the net tax benefit(expense) from ona-lime income tax items, the sat-up or reversal of uncertain ax position reserves and deferred
income tax valuation allowance adjustmenis.



Reconciliation of Non-GAAP Financial Measures (Unaudited)
(Dollars in millions)

Adjusted EBITDA is calculated as follows:

Reconciliation of Adjusted EBITDA: 2019

Net income from continuing cperations attributable to PolyOne commaon shareholders 3 T5.5
Interest expense, net 595
Depreciation and amortization 8.1
Income tax expense 33.7
EBITDA 2468
Special items, before tax m 61.7
Adjusted EBITDA 5 308.5

(1) Special items include charges related to specific strategic initiatives or financial restructuring such as: consolidation of operations; debt extinguishment costs; costs incurred directly in relation 1o acquisitions or divestituras,
including adjustments related to contingent consideration; employee separation cosls resulting from personnel reduction pragrams, plant realignment costs, executlve separation agreements; assel impaiments; mark-to-market
adjustments associated with actuarial gains and losses on pansion and other post-retirement benafil plans: anvirsnmental remediation costs, finas, penalties and related Insurance recoveres related to facilibes no longer
owned or closed in prior years, gaing and losses on the divestiture of operating businesses, joint venlures and equity investments, gains and losses on facility or property sales or disposals; results of litigation, fines or
penalties, where such litlgation (or action relating 1o the fines of panalties) arcse prior 1o the commencement of the parformancs penod; ona-time, non- recuimng lems: and the effect of changes in accounting principles of othar
such laws or provisions affecting reported results.

The following table reconciles the capital expenditures from the consolidated statement of cash flows to the amount from continuing operations presented herein:

2019

Capital expenditures from continuing cperations : B7.6

Capital expenditures from discontinued operations 14.1

Consolidated capital expenditures b 81.7
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